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Loose Supply-Demand Structure and

Pessimistic Outlook of Protein Meal

< Abstract
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Most soybean producing countries will achieve high yield,
meanwhile the trade negotiations become optimistic. Domestic
soybean and soybean meal will face loose situation. However,
African swine fever and formula adjustments may affect the
demand for soybean meal by 5-10 million tons in 2019. In general,
the loosening of supply and demand will make the soybean meal
trend pessimistic.

Global rapeseed supply becomes tightening, and the planting area
keeps steady in China. In contrast, the aquaculture will recover
seasonally and the demand for rapeseed meal will grow. In sum,
the supply-demand structure will improve. However, its trend is still
partly influenced by soybean meal.

Based on worse fundamental of protein meal, selling on rallies is
recommended. Meanwhile, longing the oil/meal price ratio shall be

considered.

Weak trend in 2018
The soybean meal will see excess supply
The supply-demand structure of rapeseed meal will improve

Investment strategy recommendation
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